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A ponel of three snalysts discussed the Cownoil of Mutual Ecomamie 25X1A9a
Assistance from the time of its organization in 1949 to the meeting 25X1A9a
held in Moscow in May 1958.

Mr A/U, traced the early develomment of CEMA. It was
organi 1949 with Polanj, czechoslwakia,'Mmia, and Rumania as
members, and in 1950, Bast Germany and \lbanisa- joined. CEMA apparently was
the East's anewer to the Marshell Plan, and it had as its main objective to
male the Bloc more self-relisnt economically and materially. From 1949 to
1953 there was an attempt to industrialize the Satellites through CEMA by
making each Satellite comntry an industrial uwnit. The Soviets wanted to
insure that raw materisls vent 1o the Soviet Upion inetead of the West and
that the Satellites developed processing plants that the USSR needed. There
were dravbacks to the Plan, as same of the countries were not ready for it,
and it resulted in the illogical location of industrial plants-- where no
raw materials vere available. During the period 1953 to 1956, there was
primitive coordination of econamic Plans of the Satellites with the USSR.

In 1956 the real coordination program began vhen specialization assignments
were given to the varifous members. However, a major setback came in the
Fall of 1956 with the vevolts in Hungnry and Poland. Agreements \lere not
followed and coordination was not smooth. Following the revolts, the Soviets
urged CEMA to strengthen itself and make more working level agreements. In
nid-1957 there were announcements of multilateral trade agreements , und a
15-year plan has been announced for the Rloec. -

Mr. A/EC, discussed CEMA activities vith regnrd to
machine building (or engineering) industries. He pointed out that the USSR
as a paerticipant of CEMA occupies a special position because it canpot

There vere two features of these specialization assigaments: it shoved little
departure from established trade patterns, and emphasis was placed on special-
ization by type or model and not by industry. The latter was decided on
because plants vere already fixed, and specielization by industry would have
required large change-overs and severs wmderutilization of capacity. There
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Mee. A/E, first discuseed the oscow peeting of KM
in the last wveek of Mey 1958, waich ic the Tirst plenasry rmetins .f 31
attended by top rarty members as wvell as key soverraent leaders. .: Wi
meeting Krushehav expressed dissatisfaction .ita coaperation betuoen L
Satellites, and expressed the need for long~term plianing. Iafor.at. . o
the meeting is rather scarce, but the cemersl outc.-e: of the meetin
appeared to be: (1) agreed recammendstions . to Turthar coomande e <) mment
(2) priority of sectors to be stresced, 1.e.. ra: o .terials. power - i
machine and techniques, chemistry, ete.. (3} the rv e £ (W wes L
greatly enhanced and it was to have more Pover; i (L) Bl 30Tt Of s.ae
tions vere to be applied to honcomplying countries. M. [ poin-eq 25X1A9a
out thait the most importent development in CEMA siu e ~95¢€ 18 e ¢ 1toon
of induatrinl or standing commissions, such .3 whe fpoidne Bulléiig ¢ waifee
sion with headquarters in Prague, the Cuwal Commissix Atk hewdowarie m in
Warsav, etec. The record of these standing commis:ions is POy, . sritie
ciams have been that they tend to specislizs in scloptific questliae ud '

- Mr B thinks that there 18 consideredble leevay for the countriass

to exert their own bargaining pover, end as a result of this and other factors,
these nations would work out & more rational dlstributitn of eccnomic resources.
He eupliacized tant they did not have a fixed Frogran that would run mechanieally.

M‘r.-annow that he has on fils a cataloging of Pactographic
intelligence on the Buropean Satallites in his office which 15 availabls

- for ORR analysts %o use.

| 0a2 Juy 1958, MrF
will discuss Saotellite eipation in

of the Liaison Division of CCR, HI

tmdarairsinthefreeworld.
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